¥ PERIGON

THE ECONOMY AT A GLANCE

June 15, 2009

ECONOMIC HIGHLIGHTS Vol. 76, No. 78

LEI TURNS CORNER LEI VS. REAL GDP GROWTH (Y/Y%)

The Conference Board’s Index of Leading Economic Indi- 10 10
cators (LEI) registered alarger-than-expected jump of 1.0% 8 8

in April, suggesting a notable improvement in economic 6 W ‘ \ 6

conditions six months down the road. The welcomed in- 4 ‘A N 28\ T ¥\ 4

crease was the first positive posting in seven months, and a 2 y R A 2

convincing broad-based increase with seven of the 10 0 — —A 10

components experiencing gains. For the first time in a year -2 \/nggug;ggﬁgg g Economic Anasie, v k\\j -2
and a half, there were more components registering in- A o o e -4
creases than loses.

BALTIC INDEX RISES BALTIC DRY INDEX

The Baltic Dry Index, the benchmark of dry bulk shipping il m— sombers

costs and a fairly accurate gauge of global economic health, 10500

recently increased 5.6% in a single trading session — its 8500

17th consecutive daily gain. This is the highest reading in 6500

the commodity index this year, and it is up over 250% in.
But the gains come from some pretty low levels. So as
welcomed as this news may be, it is still not implying a
blockbuster economic recovery.
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SHARP CONTRACTIONIN QI REAL GDP (%)

U.S. economic growth contracted an annualized 5.7% dur-
ing the first three months of the year. This followed adecline
of 6.3% in the fourth quarter of 2008. The improvement
came on the heels of aless-challenging inventory meltdown
and an improvement in the net export position. During the
first quarter, consumer spending increased a revised 1.5%.
We aren’t too sure the consumer will continue to spend at
this pace — or even at a positive pace —since the jobs climate
is nothing shy of dreadful.
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MONETARY HIGHLIGHTS

CHICAGO FED INDEX IMPROVES CHICAGO FED NATIONAL ACTIVITY INDEX
The Chicago Fed’s National Activity Index (CFNAI)

gave another signal that the U.S. economy may be on the 1.50

road to recovery. During April, the CFNAI increased to

-2.06 from -2.96 in March. The less-volatile three- 0.50 |

month moving average inched up to -2.65 from -3.27 in
March. The economy is clearly still contracting, but this
report is a good sign — especially with a fiscal boost in
the works. The CFNALI is based on 85 individual eco- -1-501
nomic indicators, and is constructed to signal the cur-
rent growth rate of the economy within its historical
trend growthrate. Values that are above zero suggest the
economy is advancing above its trend growth rate,
while negative CFNAI readings imply sub-trend activ- -4.50
ity. The Chicago Fed reported that 63 of the 85 indica- '90 '93 '96 '99 '02 '05 '08
tors improved from March to April.
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AG PRICES RISE PRICES RECEIVED BY FARMERS
According to the National Agricultural Statistics Ser- 200

vice (NASS), the preliminary All Farm Products Index Al

of Prices Received by Farmers inched up two points 180 | Crop

during May to 131. The All Farm Products Index is Livestock

down 14% since May 2008. The Prices Paid Index for 160 -
Commodities and Services, Interest, Taxes, and Farm

Wage Rates (PPITW) was down one point from April 140

(0.6%) and eight points (4.3%) lower than levels in May

2008. The Food Commodities Index increased one 120 | .
point (0.8%) from last month and decreased 20 points / v
(14.0%) from a year ago. We expect agricultural prices 100 ,“ A

to rise in coming months as the economy begins the 50 W Source: NASS, USDA

fecovery process. '95 '96 '97 '98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09

ECONOMY SHEDS 345,000 JOBS UNEMPLOYMENT RATE (%)
The U.S. economy eliminated 345,000 non-farm pay-

roll positions during May, in keeping with our expecta- 10

tions. The manufacturing sector shed 156,000 jobs, 9|

again in line with our expectations. While these num- Argus Research Forecasts

bers are much better than Street estimates, the U.S.
economy is not out of the woods yet in terms of 7
manufacturing job loss. The increase in the unemploy-
ment rate to 9.4% should keep consumers from spend-
ing — which could crimp economic activity in the 5
coming moths. Among the service-providing sectors,

the worst performers were Trade/Transport, Business 4

Services and Financials. A mere two sectors, Educa- 3|

tiOIl /Health and Leisure /Hospitality ShOWCd ] Ob growth. ) Source: Bureau of Labor Statistics, Argus Research

Surprisingly, government employees were not spared,; '90 '92 '94 '96 '98 00 '02 '04 '06 '08 '10

this is the first monthly decline in government jobs in
five months.




FINANCIAL MARKET HIGHLIGHTS

TECH COMPANIES DOMINATE LIST

Barrron’s Magazine recently published its annual list of
Top 500 performing companies. The magazine ranked
the companies — not stocks — based on cash-flow
return on investment and sales growth. The number 1
company for performance in 2008 on these measures
was MasterCard Inc. (MA: not rated). But the Tech
sector was the dominant industry, with almost 40%
share of the Top 25 names. Energy was the 2nd-best
performing group on this measure, but the companies
on the list were focused more on oilfield services than
onexploration & production. Looking ahead, on a stock
basis, our outlook calls for continued strength in the
Tech and Energy sectors. We think investors will con-
tinue to benefit from strong performance as the global
economy begins to strengthen.

AN AGING FLEET

As General Motors’ bankruptcy filing attests, the auto
industry faces problems on numerous fronts. GM’s
immediate challenge is to recapitalize. The next chal-
lenge will be to deliver a product that consumers are
willing to purchase —at a time that the evidence suggests
consumers are increasingly reluctant to splurge on new
wheels. The median age of aU.S. vehicle has risen from
8.3 years to 9.4 years. The current rate of annual
seasonally adjusted auto sales is now 9.3 million, down
from the 15-16 million level that prevailed for most of
the decade. Looking ahead, we suspect that the industry
is in for a multi-year phase in which new-auto sales
slowly climb back to 12-13 million per year. As the
nation’s fleet continues to age, the auto repair business
should thrive.

INDUSTRIAL SECTOR UPGRADED

In this early stage of recovery and as inflation threatens,
we have made a few shifts in our sector recommenda-
tions. We have moved our 12-month portfolio strategy
for Industrials from Market-Weight to Over-Weight.
The combination of Obama Administration stimulus
spending and recovery in the growth economies im-
proves prospects for diversified industrial companies,
particularly those helping to build global infrastructure.
At the same time, the weakening in the dollar benefits
these companies’ competitive position. We have moved
Basic Materials from Under-Weight to Market-Weight.
Here, too, we see a sector benefiting from early recov-
ery trends; meanwhile, the “wealth in the ground”
provided by these companies acts as an inflation hedge.

INDUSTRIES WITH TOP PERFORMERS
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This report is provided to you by Perigon Wealth Management, LLC. The information and material presented in this report are for general information only and do not specifically
address individual investment objectives, financial situations or the particular needs of any specific person who may receive this report. Nothing in this report constitutes individual
investment, legal or tax advice. This report, prepared by Argus Research, is not an offer to sell or a solicitation of an offer to buy any security. Investors should seek financial advice
regarding the suitability of investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects
may not be realized. Investments involve risk and an investor may incur a profit or a loss. Services and products offered through Perigon Wealth Management, LLC are not insured
by FDIC, nota deposit or obligation of, or guaranteed by, the depository institution and are subject to risks including the possible loss of principal amount invested. Past performance
does not guarantee future results. Prices and yields quoted are subject to change. Perigon Wealth Management, LLC, its affiliates and subsidiaries, or its officers and employees may
from time to time acquire, hold or sell securities or other derivatives related to such securities mentioned herein. Argus Research Company is an independent investment research
provider and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer. The Argus trademark, service mark and logo are the intellectual property
of Argus. The information contained in this research is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution or disclosure is prohibited by law
and can result in prosecution. The content of this report may be derived from Argus research reports, notes, or analyses, and other important disclosures may be obtained on the Argus
web site www.argusresearch.com. Investing in any security or investment strategies discussed may not be suitable for you and it is recommended that you consult an independent
investment advisor. The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Argus makes no representation as to their
timeliness, accuracy or completeness. Argus may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those represented in this
report, and all opinions are reflective of judgments made on the original date of publication. Argus is under no obligation to ensure that other reports are brought to the attention of
any recipient of this report. Argus shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as customers simply by virtue
of their receipt of this material. Investments involve risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future
performance. Argus has provided independent research since 1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this report.




